7I24/2015 Question 3

* Question 3

DelLong Corporation was organized on January 1, 2015, It is authorized to issue 14,700 shares of 8%, $100 par value preferred stock,
and 495,200 shares of no-par common stock with a stated value of $2 per share. The following stock transactions were completad

during the first year.

Jan. 10 TIssued 76,100 shares of common stock for cash at $4 per share.
Mar. 1 Issued 4,800 shares of preferred stock for cash at $110 per share.

Apr. 1 Issued 23,100 shares of common stock for land. The asking price of the land was $91,200. The fair value of the land was

$83,400,
May 1 Issued 78,500 shares of common stock for cash at $4.48 per share.

Aug. 1 Issued 10,200 shares of common stock to attorneys in payment of their bill of $36,200 for services performed in helping the

company organize,
Sept, 1 Issued 11,500 shares of common stock for cash at $6 per share,
Nov. 1 Issued 2,640 shares of preferred stock for cash at $114 per share.

Eﬂ Your answer is partially correct. Try again.

Journalize the transactions, (Credit account titles are automatically indented when amount is entered, Do not indent
manually. If no entry is required, select "No entry" for the account titles and enter 0 for the amounts.)

Date Account Titles and Explanation Dabit Credik

Jan. 10 \F5eh 304400

Common StocE]

[IPaic-in Capital in Excess of|

Mar. 1 \Zash 528000

|Paid-in Capital in Excess of Par-Preferred Stock]
Apr, 1 I@I

[[Paid-in Capital in Excess of||

May 1 \cash)
[Common Stoc@

|Paid-in Capital in Excess of|

AUG. 1 \Organization Expense 36200

3400
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152200

52200
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94680

Comman Stocg [:l |[15800
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|IPaid-in Capital in Excess of| ] [lz0400

Sept. 1 \Saeh \69000)

Er

Common Stac@ |:| [[46000

J

l[Paid-in Capital in Excess of]| |J [l23000

Nov. 1 \Zash) 1300960
rreferred StocB [:I

\Paid-in Capital in Excess of Par-Preferred Stock] [3

Yaur answer is incarrect, Try again,

Post to the stockholders’ equity accounts. (Post eniries in the order of journal entries presented in the previous part.)
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Rate Explanation Ref Debik Credit Balance
Il _J = | J 1L 1l j
I ) 5 1 —_JI )
(L | ay 1l J 1L I
l _ = | ji |l _Jl j
1 J 1 | 1l J1l J
Paid-in Capital in Excess of Par-Preferred Stock

ate Debit Cradil, Balance
Il j| 1l J 1l _J
[ Jj B I J Il |
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a Your answer is incorrect. Try again.

Prepare the paid-in capital section of stockholders' equity at December 31, 2015. (Enter the account name only and do not
provide the descriptive information provided in the question. )
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Question Attempts: 1 of 3 used
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* Question 4

On January 1, 2015, Geffrey Carporation had the following stockholders’ equity accounts.

Common Stock ($20 par value, 65,000 shares issued and outstanding) $1,300,000
Paid-in Capital in Excess of Par—Common Stock 190,900
Retained Earnings 595,700

During the year, the following transactions occurred.

Feb. 1 Declared a $3 cash dividend per share to stockholders of record on February 15, payable March 1.

Mar. 1  Paid the dividand declared in February.

Apr. 1 Announced a 2-for-1 stock split. Prior to the split, the market price per share was $40.

July 1 Declared a 14% stock dividend to stockholders of record on July 15, distributable July 31. On July 1, the market price of the

stock was $14 per share.
31 Issued the shares for the stock dividend.
Dec, 1 Declared a $0.50 per share dividend to stockholders of record on December 15, payable January 5, 2016.
31 Determined that net income for the year was $328,000.

a Your answer is partially correct. Try again.

Journalize the transactions and the closing entries for net income and dividends, {Credit account fitles are automatically
indented when amount is entered. Do not indent manually. If no entry is required, select "No entry" for the account
titles and enter O for the amounts.)

ate Account Titles and Expls

Feb. 1 ipetained Earnings H| 195000 J

Mar. 1 flretained Earnings B 195000 J

Apr 1 | ! J L J

Il _ I I ]

July 1 liRetained Earnings ]| [ Il J

{Common Stock Dividends Distributable) JI |

\Paid-in Capital in Excess of Par-Comman Stocl J If

July 31 \Eommon Stock Dividends Distributable) Il b U
(Common Stock) J Jj

Dec. 1 |IRetained Earnings | L ] J

tDivEdends Payablel |:l || "
Dec. 31 tincome Summaa It | I:l
Retained Earn]nga IJ Il "

(To close net income)

[ltncome Summary ]] 1] Jl Q

|IRetained Earnings | ) ||= |
(To close stock dividends)
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|Retained Earnlngsl
|Cash Dlvidendsl

(To close cash dividends)

Your answer is incorrect. Try again.

Question 4

_

J

Enter the beginning balances, and post the entries to the stockholders’ equity accounts, (Note: Open additional stockholders’ equity
accounts as needed.) (Post entries in the order of journal entries presented in the previous part.)

Date Explanation Ref Dehit Cradit Balance
L J Balance Y Jl Il )L ]
| | Adiusting I I I _J
Date Explanation Ref Rehif Credit Balance
Il | Il Il _J |
[ j Il J L Ji Il j
—-Comman Stack
bate Explanation Ref Debit Credit Balance
Il | et | 1 J Il J
1l || II _J 1 _J
Retained Earnings
Date Explanation Ref Debit Creit Aalzr
I R )l J I ]
Il § et e [ Il j [l j
Stack
Il | dividend Il ]l il _J
Cash
(l J| dividend Il [ il j
Date Explanation Ref ebit Credit Balance
| J [ J 1L Jf Il J
Il Jj [ l| I 1l ]
1 _J (l j Il 1l J
Stoci Dividends
Date Explanation Ref Debit Credit Balanc

Il _ L

J Il

I3 Your answer is incorrect. Try again.

Prepare a stockholders’ equity section at December 31. (Enter account name only and do not provide descriptive

information.)

GEFFREY CORPORATION
Balance Sheat (Partial)
December 31, 2015
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Question 4

Copyright @ 2000-2018 by John Wiey & Sans, inc. or related companies_ Afl rights feserved.
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* Question 5

The following stockholders' equity accounts arranged alphabetically are in the ledger of Westin

Corporation at December 31, 2015.

Common Stock ($11 stated value)

Paid-in Capital from Treasury Stock

Paid-in Capital in Excess of Stated Value-Common Stock
Paid-in Capital in Excess of Par-Preferred Stock
Preferred Stock (8%, $105 par, noncumulative)
Retained Earnings

Treasury Stock-Common (7,030 shares)

$1,552,100
6,050
665,600
306,100
393,750
793,100
91,390

Prepare a stockholders' equity section at December 31, 2015.
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| |

| |

Compute the book value per share of the comman stock, assuming the preferred stock has a call
price of $114 per share. (Round answer to 2 decimal places, e.g. 10.50.)

The book value per share of the common stock $ l
Question Attempts: 0 of 3 used
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